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Honorable Alfonse M. D'Amato
United States Senate
520 Hart Senate Office Building
Washington, D.C. 20510

Dear Senator D'Amato:

This in reply to your letter of December 9, 1993, on behalf of your constituent Mr. Robert A.
Maytum, President of the Dunkirk and Fredonia Telephone Company and the Cassadaga
Telephone Corporation. Mr. Mayn.un, in turn, submitted copies of comments he filed with the
Commission's Secretary's Office regarding the competitive bidding rule making proceeding,
PP Docket No. 93-253. Mr. Nixon's comments concern the impact of the competitive bidding
provisions of the Omnibus Budget Reconciliation Act of 1993 (Budget Act) on rural telephone
companies. Your letter was referred to me because the Office of Plans and Policy is
responsible for implementing the competitive bidding provisions of the Budget Act for the
Commission.

On October 12, 1993, the Commission released a Notice of Proposed Rule Making, (Auction
Notice), to implement the provisions of the Budget Act concerning competitive bidding.
According to the Budget Act, the Commission must ensure the economic opportunity of small
businesses, businesses owned by women and minorities and rural telephone companies. To
meet this Congressional mandate, the Auction Notice proposed a variety of fmancial incentives
for the designated entities. Specifically, we proposed to offer the designated entities the
equivalent of government financing for payment of their bids for services subject to
competitive bidding i.e., installment payments with interest. We also asked for comment on
the use of tax certificates. In the case of broadband PCS, the Commission also proposed to
set-aside two blocks of spectrum in each market, one of 20 MHz and one of 10 MHz, for
bidding by the designated entities. In this manner, the designated entities would only compete
with one another for broadband PCS rather than against larger entities with easier access to
capital. As we consider the comments filed in the competitive bidding proceeding, including
comments filed by your constituents, I can assure you that we will keep in mind our mandate
to ensure economic opportunity for the designated entities as required by the Budget Act.

Sincerely,

Robert M. Pepper
Chief
Office of Plans and Policy
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NEW YORK
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December 9, 1993

TO: Congressional Liaison
Federal Communications Commission
2025 M Street, N.W., Rm 6202
Washington, o. c. 20554

FROM: ALFONSE M. D'AMATO
United States Senator

1or fEDEAM Bu~NG

~
Ufj IIIW.Hu_ST~EET

"-620
B",,.ALO. NY 14202

. (71811148-41"

AudJd;V . /
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Because of the desire of this office to

be responsive to all inquiries and communica-

tions, your consideration of the attached is

requested.

PLEASE TRY TO RESPOND WITHIN 4 WEEKS OF

YOUR RECEIPT OF THIS REQUEST. YOUR FINDINGS

AND VIEWS, IN DUPLICATE, ALONG WITH RETURN OF

THIS MEMO PLUS ENCLOSURE, WILL BE APPRECIATED.

Many thanks.

AMD:bbm
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December I, 1993

Dear Mr. Caton:

RE: PP Docket No. 93-7.53

.w Temple Street· po. Box 209 . Fredonia. NY 14063·0209

Telephone: (716) 673·3031

-~. 1'1 '~L""7
.... ':.1 ~

Respectfully,

a.--U/c?/?7--.F-
Robert A. Maytum ,
President

Mr. William F. Catoa. Actiac Socmacy
Federal Conu9oniadioas Commission
1919 M Street, N.W.
Washington, D.C. 20037

I am writiag to you today to express my support for the positions and proposals set forth on
behalf of small rural teJepIJooe companies by various commeaters in the above-refemJced proceeding.
The adoption of these positions and proposals, as swnmariz.ed in the attachment to this letter. will foster
the objectives of the COIlpeSSional mandate to ensure the deployment of personal communications
selvices in rural America and participation of rural telephone companies in the provision of these
services.

As owner of a saull rural independent telepbooe company, I have a very strong commitment to
provide the very latest and best COmmunications services to my customers at the most affordable price
POl'sible. I would like to have a reasonable opportunity to provide them with Penonal Communications
Services as welt. Your coas.ideJlltjon of the attached sulllDWy of independent telephone company
positions would be greatly appreciated.

RAM/jds

cc: The Hoootable Seaator Daaid Patrick Moynihan
The Hoaolllble Seaator A1foase M. O'Amato
The Honorable Representative Amory Houghton



As owner ofa sm.u runt iodepeodent telephone company, I have a very strong commitment to
provide the very latest mel 1Jest communicatioas services to my customers at the most affordable price
possible. I would like to IIave a reuoaable opportunity to provide them with Personal Communications
Services as weD. Your OOIIIWendioa of the attached summary of indepeodent telephone company
positions would be greatly~. . _• .
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FREDONIA. NEW YORK 14063-0209•Po. BOX 209•

Cassadaga
Telephone Corporation

Mr. William F. Caaoa, Adiq Soca'etary
Federal eom...icatioas Commissioa
1919 M Street, N.W.
Washington, D.C. 20037

Dear Mr. Caton:

RE: PP Docket No. 93-253

I am writing to you today to express my support for the positions and proposals set forth 00

behalfof small runt teIepItoae compaaies by various commeoters in the above-referenced proceeding.
The adoption o.f these positiaes MId proposals, as summarized in the attacbmeot to this letter, will foster
the objectives of the CODI*-.aaal mandate to eusure the deployment of personal communications
services in runt America aad participation of rural telephone companies in the provision of these
services.

RAM/jds

cc: The Hoaorable s.Mor o.ieI- Patric:t Moyaibao
The HoaorabIe s.Mor Alfoa8e M. D'Amato
The Honorable R.epnleeabtive Amory Houghton
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Bntitios appJ.yiJ'lg t'.o. utilize avail.able spect::l:uJl as an "int:enle<U.ate
link" between ot:ber faeiJ.iti., shCNld OIll.y be subject to a
coapeting appliOllt:.iaa by an applicant t:bat proposes to utilize (not
reseJ.~) the speotrua far a siJllilar pm::pose.

Only open oral (i.Dclu4iJacJ real tiae eleeb:'onie) bidding should be
permitted in Order to proaote aD open fair process.

SDla.11er bands of spectru1D. shoul.d be auctioned fir:st~ within each
block., areas shoUl.d be froa least to II08t popttJ.a.tion.

·cO'II1;)inatorial bidd.i.rlg 8b.oal.d not be penrl.tted. if peridtted,
seal.ad bidaers should not be pendtted to participate in tha oral
biddinq tor the individual licanses.

Mini.muJD. bids :may arti~iciallY lbdt participation of po't:ential
service providers.

Full payment froa all. bidclars ezr:ept -designated ontiti..w ~,
rural te1c06, ~J.l busiJlesaes, ainOl':ities, and women) should be a
condition to receiviDCJ 1:he lioeD8e.

:Independents l!IhaU.1d qu.a.l.ify £or a -preference based on two :factors:
as a rura1 can:ier -aa4 8. :...lLbwdne... A rural ~elepbnne ....-..P"IIY
should be defined .. -one -aerviDJ fewer than 50,000 access lines or
alternative1y, as a -rural telco that serves COIIC'UIlities with
populations under 10,000.

Independents shOul.d :be el.iqible :tor designated entity preferences
for liccms_ 1D a11 areas, both inside and outside ~ their
telephone se:rvi.oe areas.

wit1l,reqardto Pes, ru'a1 1:eleo. 8Ilau.ld be eJ.lq1b1e. to bid ~ot tile
channel. bl.ocbI ..~ asida for d11111gData:1 tllltity 9~Cap.· Imrai
telcos tba~ 1011. 'the 1»14 ~or ttl. ~ uide b10ak8 tIboW.d be
perJdtUd t:o apply to .putitiaa the license area prior 'to
construction byt:he SUOO88S£ul. bidder.

Designated groupe aboal.4 be ent:i~led to oert:ain preferences in
bidd!nq for .. cbaDne1 block, iDc1u4inq ~«relC1 payJMIlt of the
bid price. TIlX cred.it:s ahOt1l.d be given to any entity that sells
spectrum to a designated entity. -.

consortia' e1iqiJ:)le for prefereDc:es "t be UDder the control o:f
individua1s and/or entities that are individually eligible for the.
pre~erence. _ '

Transfers of 1iaenses ~ram. one dssi9Dated. entity to another should '-<. -_:;~<~-: ..
not be restricted_


